
 2010 Allen County Property Tax Comparison

���� Tax rates for each local unit of government are determined by dividing the Property Tax Levy (the amount of money
the unit of government needs to operate) by the Net Assessed Value (NAV) for each unit.  A tax unit's percent
increase in tax levy will not usually equal the percent increase in the unit's tax rate.  For example, Fort Wayne's tax
levy increased about 3.8% from 2009, however Fort Wayne's tax rate went up 6%.  Tax rates will change if a unit's
tax levy changes at a different rate than the unit's assessed value changes. The City's assessed value decreased
approximately 2.2% from prior year, causing the rate to increase by 6% (2.2% AV decrease with 3.8% tax levy
increase = 6% tax rate increase) Also, tax rates can decrease if a unit's assessed value increases more than the
tax unit's tax levy increases.  

���� Many taxpayers will see tax bill increases this year.  One reason for this increase is the overall net assessed value
in Allen County decreased, causing many tax rates to increase even more than the 3.8% allowable operating levy
increases. Another reason homeowners are seeing even larger increases is because for three years the State has
been slowly weaning the local taxpayers of State Funded Homestead Credit. HEA 1001 2008 provided for an
additional $620 million of Homestead Credit for 2008, $140 million for 2009, and $80 million for 2010 (Statewide
amounts).  The 2010 additional Homestead amount is approximately 40% less than homeowners received in 2009.

���� 2010 Experience for Homeowners - INCREASES due to Higher Tax Rate and Less State Homestead Credit
Many homeowners will see their tax bills increase this year. (See previous bullet point for more explanation). About
a third of homeowners will have their tax bill stay the same or decrease because of the full implementation of the
Circuit Breaker Credit of 1% of the home's gross assessed value.  These homes are generally valued at more than
$100,000.

���� 2010 Experience Farmland Owners - INCREASES due to Higher Tax Rate and Higher Base Ag Value
Historically, assessed values for farms have generally fallen below the market value (typically about 1/3 of market
value).  For 2010, the base value was raised to $1,250 per acre, a 4% increase over 2009 ($1,200 per acre). Farm
owners will generally see a an increase due to the increase in the per acre base value and decrease in the net
assessed values across the county.   Some farm owners who own land within city or town limits will experience
decreases due to the full implementation of the Circuit Breaker limiting the taxes to 2% of the assessed value of
farmland.

���� 2010 Rental/Apartment Owners - DECREASES due to full implementation of 2% Circuit Breaker Credit
Most rental owners can expect significant decreases in their 2010 taxes compared to 2009.  This is primarily for
rentals located within a city or town and is the result of the Circuit Breaker Credit limiting the net tax bill to 2.0% of
the gross assessed value of the property. For 2009, the tax was limited to 2.5% of the gross assessed value of the
property.  The increases in the unincorporated areas are the result of the decrease in county wide assessed value
noted under the second bullet point above.

���� 2010 Experience Business/Personal Property Owners - INCREASES due to Increase in Effective Tax Rate
Most business owners can expect an increase in their 2010 tax bill compared to 2009 of approximately 5%.  This is
the result of a combination of lower county wide assessed values and higher tax levies that both increase tax rates.

���� 2010 Experience for Seniors qualifying for Over 65 - Circuit Breaker
Seniors can expect to pay no more than 2% more in 2010 then they paid in 2009, if they qualified for the Over 65
Circuit Breaker Credit.
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